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“Many ‘Seek to Transfer Their
' Accounts But'Rival Houses

~Mostly Refuse Them" =

- By GEORGE H. MORISON
: Speclal to TRE Nxw York Times, <. - |
- ZURICH, ' March :23—As “the
Fivs 3 o _
given no specific reason for sud-
denly blocking all the assets .in
| America. of the S8wiss “bankingi}
house, Julius Baer & Co., of Zurich, &
all official quarters in Switzerland |8
declare it would be prematureto 8§
sexpress any Views because they}g
are all apt to_seem like resentful &
criticism. R
.- Nevertheless, as all competent
| ‘authorities point out, the shock to
. _gublic opinion is unmistakable.
ulius Baer & Co. hag denied ever
“having knowlingly committed any
offense against American’ regula-
tions concerning trade with cour-
‘tries behind the iron curtain’and
in particular never engaged in any
kind of business with Red Chita}
‘|- a8 .the Amprican  Press” suggests,
“Articles in the Swiss press reca}i‘.
thaJ in April last year the United
States Treasury, alleging offenses
aghingt “trading with the enemy
ach” blocked all dollar assets in

Bank with disastrous éonsequences
on what proved to be a purely
technical error for which the Swiss
= -=las Rank wag not to blame.
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If the practice of INthebitg. d

Tor an salleged offense be-
re proving or even: formulatingith
y charges should become estab-itn¢
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_Immediately after the assets of 2N
ulius Baer & Co. were . blocked,|Bog -
he dollar rate of ‘exchange "inregh

urich dropped and singe has been gzt
ery erratic. Investors remember
he way many Swiss .companies
ere penslized by blacklisting dur- su
ng World War II without having, -
nowingly committed any -faultvie
nd without having any means ‘of eye
edress. That might permissibly} “
‘happen in times of war buf, =o it aga|
s held, ought m;t. to gcour.

- jot peace. 7 [T i yor %
1 Thousands of European -inves-iiy,
ors whose sffairs are mahaged by|
he Swiss banks and whose assets| -
emained blocked for years after|tio

“|panks hold American “atocks and
" Ibonds in their dwn name in behalf
. |ot clients in all -%ar;u of Europe
.|who are haunted. by the fear that®™

| |inese assets again might be arbi-|the
trarily blocked Ay 488

frald, .
./ Consequently, nany ;investors, |{r
Afraid "to " keep “theéir” actounts st eac
any Swiss bhank,-alleged to havel '}
broken American regulations, took|®

‘I where, ‘however, “sympathy 'with rk
the ‘Baer compaly ‘was 8o strong 18
that ;most : applications - for- such spek
transfer wére rejected. ~% ;i [tesg
“7:Although. sall “leading . Swiss) 3
banks -are extrgmely eautious:in hadg
-k expressing :&hy - views . about “the|ths
astion of the United States Treas- his
Fory, o hesitation'is shown in ac-|volg
-cepting. the .assurances of Juling [wolk
| Baey that the bank never wittingly hig
_committed - any ‘0ffense figainat| °
1 American :law and ;in particularjern
‘nevey participated in transactions | prifg
w’.th.n@d Chinﬂ-. B S iR : pl‘.':ih K

Since the assets of the Swiss Ko
Peoples Bank.were blocked just ajtior®
year 8go, Swiss banks have been|prog
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Béer bank—whatever they ‘are—sidg
~ean ot be proved, any other Swiss trag

international trade’ that would GOy
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‘| extremely .cautious., Blocking ~of|the® &
‘axsets 18 a drastic measure. in- thef 2
flicting " damage ‘from .which -a/ .- .0
‘bank. never :fully <recovers,  No| - § *
‘Bwiss bank could afford to ‘take| 'R K3
_such risks, I chargeés against the| M '«l'.\'

bahk m!%ht’ just ay suddenly ‘find|nesg o
its “#agets - in" "America blotked nilgg %
through' no fault of its owh, = |Pas Aold
+'Without -exception ~all .eading. . Vol
Swiss ‘banks- profess full’_ti pre-|the i)’
hension of the aima.of the Aplies in|for i
Korea, -and have complate sympa-/pri ths
thy with the effofts of the Amerl- hisy &
can Government. to, suppress all gkif U

| iteps to transfer these from Julius|theg:: ifa
- :] Baer & Co. to other Swiss hanks|negg:

by transit deal ;
|zoriand: g e enged In_Swit-

1A gentlemen’s-agreement, res
Jearly in 1951," has been- acrﬁ;fg
‘fously”“dbserved ' since. then by

‘[Bwitzerland, Al goods "Whose ex-

. ",Asfw[l’;'“?’fnk:’ ‘,C'lte' Positlon, _ |S'®

All Swiss banks assert thei g
‘willingness to do as is des) ede;; ?3

Anerican authorities  wouldy but
dicate clearly just what is whnt-|on
y t:srmutters ‘stand—so Swhks|g
\sers, say—no -plain directives
havs been given,, Experience"showsfo
that what one American depart-|th.
ment allows another American de-|p;
C
S
v

partment .bars and that in ever
American " department views Ya?f '
bear to be constantly changing. :

In the United States—so Swiss|ti
authorities say—the view is held
 quite “unjustly, “that many prod.|;
ucts, unable to -pass direct to Hast-
ern ‘countries,’ find their way to
countries behind the Iron Curtain

35 ey e g

:That is veheméritiy denied here.,
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4 fully utilized because the countries

‘|l advised to insist on knowing the ‘i

st “two ‘export guotas were fixed

Jland traditionally as “supplied,
- dfiave too little to offer in exchange

Hlfinal " distination of all eypgrted

on the basis of axports of former
years. -These ~consist chiefly -of
products. like "ball bearings and
ighly “specialized .machines. Quo-
tas in this class never have been

of Eastern Europe which Switzer-

and cannot pay dollars. . ...
. Shortly after this gentlemen’s

agreement - was smade the Swiss
Bankers Association notified all
its members of the necessity of
extreme: -caution in financing. all
export trade and issued-a solemn
warning of the serious risks in-
volved in any transactions- disal-
lowed by the gentlemen's agree-
ment. oo e T

In particular, Swiss banks were

t

goods and to grant letters of | red-y
it only if cover in Swiss francs|d
were avallable. In the case of hon-1J
Swiss  products, the banks ! ere|}
asked to insist’ that the .export',
permit of the country of origin|!
ghould show clearly for what coun-
try ‘ttie’ goods were intended.




